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CEMORANDUM FOR: Director, Advanced Ressarch Projects Agzency
Assistant S5ecretary of tne Air Force {R & O}

SUBRIECT :  Financing of Project CORONA

1. Uuder date of 15 April 1955, mn cutlice of the sbove project
{C QR -0013) was submitted for the approval of higher authority after Jdis-
cussion with you and with Dr, Jumes Kiltlan., As vou were advised saortly
t-ereafter, tha approval was granted, 1 was, Lowever, given speciiic
instruction with respect to tne finsncing of this preject, I az: conveying
t~e substance of this instruction o you at this tir-e because it is relavant
to arrangements whici 1 belleve are curreatly under discussion betwean
e Advanced Ressarch Projects Agency and the Air Fovee.

2. Tre praject cutline contained the following estimates and state-
ents wits respect to financing:

a. That covert procurement would require about| 25X1
25X1 |wz;ich would be previded by the Centrai Intelligence Azency,

n., Tost flrst aud secend stage veuicles for twelve firings woula
cost :pgrmimaulﬂ "~ |and taat tude procure~o5) 1
rent would be finsnced “for the :nest part by AR PA through tue Alr
Force™,

3. With respect to the first of these two categories of costs, iue

25X1

GlA has obiigated | ~|and t& about to obiigats an addisional
%ggg [ |t Lockhead Aircraft Corporation. It now appears tikely
| that at lsast anotuer| " |wilt be required for tie itewus

to be covertly procured and this will be covered by CIA with FY-1959 funds.

4, The instruction referraed to in Paragraph § sbove is relevant te
t.e second category of costs, those of first gnd second stage vebicles., The
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instruction fteelfl applied to boti: covert and overt devslopment and procure-
et and was to the effect that "all funding {or developnient and tavdware
sust come from: {a) tne Central Inteltigence Agency and {5} the Advanced
Research Yrojects Agency”. The intent of this instruction was that funding
for these purposes should not be previded by the Alr Foree,

5., 1 am counfident thet the arrangenent wiier I undorstand is cow
contesiplated, wiersby tue Afr Force will obligate certain funds fer
CORONA in advance of reimbursermiont by ARPA, would be cousistent with
t-e foregoluy inetruction, since this seguencs of events has heon necessary
with & aumber of AR PA programs, 1l fesl, however, tiat i ARFA does not
intand citizzately to fund vehlcles procured for CORONA, tois change of
lana shovold receive appropriate clearance,

6. Tae lanzuage quoted in Farsgraph 4 above of course leaves cpen
the poseibility that thls Agency should fund a larger part of the whole
CORONA pregras: thao conten:plated in the project cutline. Altuoug:- thia
coarse of action ix not precluded on policy grounds, the nsed for it was not
farsseen, hecause what i¢ now CORONA had beer planned and authorizsed as
a part of W 35«117L befoxre Lelng split-off as 3 sepmrate, covert praject, and
ite funding was assuned to be possible frou: already approved programas,

It is recognized that the cost of firet and second stage vehicles for CORDNA
wan underesticoated and that varlous AR PA progra::s including the accelera-
tion of 1171 require additional fundiag. The provision of sizable an.ounts

in addition to thome already budgeted would, however, ralse sericus problec.s
for the CIA, Accordingly, if these developn:ents render imapossible the
funding of overt procurernent for CORONA by AR PA, the fimancial status

of the project siould be reviewed by the knowledgeable senior officsrs of

t:e Departiinent of Defense and this Agency.

(sgd) Richard M. Bissell, gy

Rm Mﬁb &i. gmﬂ‘ {5&&%. jgﬂ
special Assistant to the Director
for Flanning and Development

25X1 SA/PD/DCI3 (6/24/58)

Distribution:
Copy 1-Roy W, Johnson, Dir/ARPA
2R, E Horner, Asgst Secy of AF (R&D)

3a i
4-;’,_;,4 SRR A T
A:Deputy Dir, DPS 8-Dir of D& P, DPS
6-Dir of Admin & Cmﬁpt, DPS 9-SA/PD/DCI Subj
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